Pr ess Release
HKM C Annual Report 2001 Published

The Hong Kong Mortgage Corporation Limited (HKMC) today
(9 May) published its Annua Report for 2001.

“I am pleasad to report that the Hong Kong Mortgage Corporation
hes mede ggnificant progress in 2001 in advancing its missons to deveop the
secondary mortgage market and to promote home ownership in Hong Kong.
The Corporation has responded swiftly and credtively to the chdlenging market
conditions By adgpting the busness drategy, we have excesded most of our
targets.  More importantly, we have refined our busness modd to make it more
effective as a plaform to build a citicd mass for the Corporation's core
busnesses and to support continuous growth in future years” sad Mr. Antony
Leung, Chairman of the Board of Directors of the HKMC in the report. “The
draegic patnership formed with the Government housng agences has created
a new role for the Corpordtion in finandng mortgage schemes tha am to hep
the lower income groups The expanded Mortgage Insurance Programme has
dso hdped more families to accdeae the purchese of ther own flas”™ he
added.

The Report highlights the following achievements of the HKMC in
2001:

€) purchased a totd of HK$13.2 hillion of mortgage loans — more
than double the 2000 figure of HK$6.35 hillion;

(b)  issued arecord amount of HK$15.6 billion of debts;

(©  provided insurance for mortgage loans of HK$8.3 hillion —
exceeded the 2000 figure by 33%;

(d) mantaned superb asst qudity with, as of end December 2001,
0.29% and 0.03% of loans overdue for more than 90 days in the
retlaned portfolio and the mortgage insurance  portfolio
respectively, as compared with the industry average of 1.22%;

) obtained credit ratings from Standard & Poor's and Moody’s,
which are the same as those of the Hong Kong SAR Government;



® inroduced a set of Modd Mortgage Origingion Documents that
represents best market practice;

(o) introduced a new arangement of issuing bonds to retal investors
through banksas placing agents ad

) implemented an e-commerce plaiform that supports the processng
of transctions with banks and mortgage reinsurer's over  the
Internet.

According the Annua Report, the HKMC recorded a 9.6% growth
in profit after tax to HK$255.5 million in 2001. The Corporation aso produced
a return on equity of 9.4% and a return on assets of 1.2%. Its capita-to-assets
ratio of 11.6% iswell above the minimum requirement of 5%.

In his conduson to the Charman's daement, Mr. Leung sad,
“Looking ahead, the HKMC will continue to work closdy with the banks, the
capitd maket paticpants and the insurance indudsry to further develop the
secondary mortgage market in Hong Kong.”
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