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Press  Re lease  

 

Statement  on the  100% Personal  Loan Guarantee  Scheme  

 

In  re la t ion  to  a  news  repor t  toda y about  some  people  c la iming  

to  he lp  unemplo yed  persons  make  appl ica t ion s  for  the  100% 

Persona l  Loan  Guarantee  Scheme (PLGS)  us ing  f a l se  

ins t rument s  a t  a  handl ing  f ee ,  the  HKMC Insurance  Limi ted  

(HKMCI)  made  the  fo l lowing  s ta tement s  to  pro tec t  t he  in te res t  

o f  the  appl i cants :  

 

1 .  When banks  r ev iew loan  appl i ca t ions  unde r  the  PLGS,  the y 

wi l l  exerc i se  pro fess iona l  exper t i s e ,  judgement  and  care  in  

conduc t ing  cus tomer  due  d i l igence  and  ver i f y ing  the  

e l ig ib i l i t y of  the  bor rowers .   The  HKMCI wi l l  a l so  conduct  

appropr ia te  checks  and  s t r ive  to  ensure  tha t  the  a pproved  

appl ica t ions  meet  the  requi rement s .   I f  the  banks  and  the  

HKMCI d i scove r  an y suspec ted  i l l i c i t  behavio ur  (e .g .  

p roduc ing  f a l se  dec la ra t ion  or  us ing  f a l se  ins t rumen t ) ,  the y 

wi l l  repor t  to  the  law enforcement  agenc ies  for  ass i s tance .  

 

2 .  We appea l  t o  the  publ ic  to  pa y a t ten t ion  tha t  the  par t ic ipa t ing  

banks  wi l l  t r y the i r  bes t  to  p rovide  a ss i s t ance  to  the  

appl icants  wi thout  lev ying  an y appl i ca t ion  f ee  or  hand l ing  f ee .   

The  banks  wi l l  remind  t he  appl ican ts  tha t  the y need  not  make  

appl ica t ions  v i a  a  th i rd  pa r t y.   I f  t he  bo r rowers  pa y an y so-

ca l led  f ees  to  a  th i rd  pa r t y dur ing  appl ica t ions ,  t he y wi l l  

suf f e r  a  d i rec t  f inanc ia l  loss .    
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3.  For enquiries, please contact  the participating banks.   A l ist  of  

the banks and their enquiry hotlines is  on the PLGS dedicated 

webpage (https://www.hkmc.com.hk/eng/our_business/plgs.html ).  

The public may also call the PLGS Hotline at 2536 0392.    

 

4 .  The ove ra l l  defau l t  ra te  of  the  PLGS is  as sumed to  be  25 %.   

As  the  HKMCI had  no  exper ience  in  prov id ing  100% loan  

guarantee  for  unemplo yed  persons ,  and  cons ider ing  tha t  no  

c red i t  a sses smen t  i s  requi red  under  the  PLGS and  the  

appl icants  a re  unemplo yed ,  the  same assumpt ion  as  for  the  

Spec ia l  100% Loan Guarantee  f or  smal l  and  medium 

enterpr i ses  i s  adopted .   Notwi ths tanding  th i s ,  the  ac tua l  

defaul t  ra te  wi l l  depend on  var ious  f ac tors ,  such  a s  whether  

the  economic  envi ronment  wi l l  improve .   Taking  the  80% 

Guaran tee  Product  under  the  SME F inanc ing  Guaran tee  

Scheme as  an  example ,  a l though the  overa l l  a ssumed  de faul t  

ra te  i s  12%,  the  ac tua l  cumula t ive  defaul t  ra te  of  the  product  

i s  3 .8% s ince  i t s  l aunch  in  2012.  
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